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SABC misses government guarantee targets 

The SA Broadcasting Corporation (SABC) has just missed its government guarantee targets for the year ended March 31, but it would not be going back to government for more money, the corporation told Parliament on Tuesday. 

According to an SABC presentation to the portfolio committee on communications, the public broadcaster's total revenue is projected to come in at 396 million rand less at 5.173 billion rand, compared with the target of 5.569 billion rand. 

In 2009, Finance Minister Pravin Gordhan approved a 1.47 billion rand bailout for the SABC. The bailout consisted of government guaranteed loans from the commercial sector and was based on a turnaround strategy. 

The financial crisis led to a mass resignation of SABC board members and an interim board was instituted last year under the chairmanship of businesswoman Irene Charnley, with the aim of beginning a turnaround. 

Robin Nicholson, SABC acting group CEO, previously told this committee that less than half that loan had been used and that various measures to reduce costs and improve revenue collection had been initiated. 

Nicholson was not present at Tuesday's presentation and SABC corporate staff delivered it. 

Deputy Communications Minister Obed Papela was present and he appeared to keep a wary eye on how the SABC presented its report and how the communications committee members treated the broadcaster's delegation. 

According to the numbers presented on Tuesday, the SABC managed to pull in about 3.340 billion rand in advertising revenue, a loss of 161 million rand of its government guarantee target. Sponsorships fell 88 million rand short of the 607 million rand target at 519 million rand, TV licence fees came up 65 million rand short at 868 million rand and content exploitation missed its target of 84 million rand at 39 million rand. 

In its explanation, the SABC said that the advertising market was soft due to the challenges posed buy the advent of internet and mobile advertising. 

"The impact of these new entrants has lead to market fragmentation, has and continues to affect the SABC negatively. The compilation of revenue targets by the interim board did not consider these challenges," the SABC said. 

The interim board was also blamed for calculating the potential revenue generated by sponsorship revenue with the SABC saying that that board had double-counted an increase of 70 million rand and inflated growth. 

The SABC explained the falling TV licence fees by saying it was under the impression that this revenue stream would be done away with in the draft Public Sector Broadcasting Bill. However, since this law has not come to pass yet, the SABC was now considering approaching government to increase licence fees. 

In terms of the government guarantee, the SABC projects that it would generate a loss of 203,340 million rand for 2010-11 as opposed to the target 228 million rand. 

The broadcaster expects to post a small profit of 12.456 million rand in 2012, compared with a target set of 228,011 million rand in the government guarantee. 

This was the second time that the SABC had to present its strategy to the committee, as the first was rejected earlier this year. 

During the question and answer session, politicians from all parties criticised the presentation for its poor delivery, the fact that some of the documentation was not drawn up to meet parliamentary requirements and that the delegation was of a lower level than was usual. 

However, the committee decided to accept the strategic plan. 
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