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SABC probe finds R1,4bn in misuse of funds, fraud 

Unit suspects rampant Soccer World Cup graft at broadcaster 
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THE Special Investigating Unit (SIU) is investigating misuse of funds and fraud amounting to R1,4bn at the SABC. 

The extent of the fraud and misuse of public funds comes as the SABC is once again appealing to the government for a bail-out.

The SIU has finalised six cases concerning the public broadcaster which have been referred to the National Prosecuting Authority for a decision on prosecutions.

The unit’s sweeping probe into financial irregularities started at the request of the SABC 10 months ago.

It has now asked for an extension until March because investigators have uncovered further irregularities at the broadcaster — including wasteful expenditure and possible criminal behaviour relating to last year’s Soccer World Cup.

Among the staff being investigated is a former group CEO, the SIU’s acting head of communications, Marika Muller, said yesterday. 

Last month, the SABC asked Parliament for money to fund, among other things, the roll-out of digital terrestrial television, early retirement packages and the purchase of new programmes.

The request came two years after the government granted the struggling public broadcaster a R1,47bn loan guarantee, with some performance targets that the SABC has failed to meet. 

The Treasury told Parliament the broadcaster would need about R7bn over three years to meet its needs, but SABC head of strategy Justice Ndaba suggested at a media briefing recently that the figure was closer to R600m.

The SIU investigation was prompted by an auditor-general’s report that found evidence of substantial fraud at the SABC.

The auditor-general said he did not have the time or the resources to investigate further. Much of the evidence for the SIU’s investigation was provided by trade unions with members at the SABC. 

The probe, covering the period from January 1 2005 to October 25 last year, looked into: 

- R1,2bn paid out to 20 employees with business interests in companies that did business with the SABC;

- R2,7m in costs on petrol cards held by 11 employees;

- R150m in impairment losses for content that was purchased but never aired;

- R34m in non-payroll payments to staff for travel, security, legal and personal protection; 

- R47m in commissions paid to staff from the commercial enterprises division from April 1 2008 to March 31 last year; and

- R12,8m paid to 51 employees suspended on full pay from April 2006 to August 2009.

The SABC is expected to report a loss of R88m for the financial year ending March due to criminal conduct and fruitless, wasteful and irregular expenditure. At least R87m of this is to be written off. 

In the previous financial year the SABC wrote off R44m, with R22m listed as "outstanding". 

Ms Muller said that over and above these investigations, 20 revenue contracts were analysed for compliance in terms of legislative, regulatory and policy requirements and 17 referred for further investigation. 

Investigations are also being conducted in conjunction with the police and the Specialised Commercial Crime Unit into several allegations of fraud.

One docket had been registered with the Specialised Commercial Crime Unit by the SABC against a former divisional head. 

The SIU had worked on eight criminal matters, six of which were complete "with a decision on prosecution" pending, and two more investigations were continuing. "While the SIU believes it is likely a substantial number of civil and criminal cases will be brought against individuals and entities involved in the irregularities, it’s too early to make an assessment as to specific details," Ms Muller said. 

"We will certainly push hard to recover funds lost as well as for prosecution where we feel that criminal activity has occurred."

She said the second phase of the investigation would involve "possible fruitless or wasteful expenditure and possible criminal behaviour related to expenditure around three Soccer World Cup transactions". 

There will also be further investigations into procurement and petrol card use, as well as the two outstanding cases.

The SIU regards the SABC investigation as a landmark. It is the first time a public entity has approached the unit — in this case, the SABC board in March last year — to conduct an investigation. 

SABC spokesman Kaizer Kganyago said yesterday that the board requested the investigation after the auditor-general’s report left unanswered questions about allegations levelled against employees.

"The board wanted finalisation on issues raised in the report. There were cases that needed to be followed up and if there was action that needed to be taken, then it had to be taken — and where money had been taken illegally, then it would have to be recovered," Mr Kganyago said. 
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